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PROPOSITIONS 

belonging to the PhD thesis 

Essays on Financial Development and Financial Inclusion 

By Yiqing Peng 

 
 
1. Credit deepening increases the probability of developing a fragile banking system. 

(Chapter 2) 
 
2. Banking fragility is associated with credit expansion to non-financial corporations, 

instead of with credit to the household sector. (Chapter 2) 
 
3. Stronger legal institutions help to promote financial inclusion. (Chapter 3) 
 
4. The positive association between strong legal institutions and financial inclusion is 

weakened under certain conditions, such as the high cost of financial services, lack 
of documentation and lack of trust in financial institutions. (Chapter 3)  

 
5. Having access to formal credit helps improve the productivity of microenterprises. 

(Chapter 4)  
 
6. The positive effect of formal credit on the productivity of microenterprises is more 

significant among male as compared to female entrepreneurs. (Chapter 4) 
 

7. Expansionary monetary policies may not necessarily lead to more bank lending to 
support the real economy. 
 

8. A debt-based economy cannot be sustainable without economic growth. 
 

9. A critical skill of an economist is to explain economics in a simple and clear manner. 
 

10. Curiosity is the best drive for research.  


