
 

 

 University of Groningen

International fund flows: surges, sudden stops, and cyclicality
Li, Suxiao

IMPORTANT NOTE: You are advised to consult the publisher's version (publisher's PDF) if you wish to cite from
it. Please check the document version below.

Document Version
Publisher's PDF, also known as Version of record

Publication date:
2017

Link to publication in University of Groningen/UMCG research database

Citation for published version (APA):
Li, S. (2017). International fund flows: surges, sudden stops, and cyclicality. [Thesis fully internal (DIV),
University of Groningen]. University of Groningen, SOM research school.

Copyright
Other than for strictly personal use, it is not permitted to download or to forward/distribute the text or part of it without the consent of the
author(s) and/or copyright holder(s), unless the work is under an open content license (like Creative Commons).

The publication may also be distributed here under the terms of Article 25fa of the Dutch Copyright Act, indicated by the “Taverne” license.
More information can be found on the University of Groningen website: https://www.rug.nl/library/open-access/self-archiving-pure/taverne-
amendment.

Take-down policy
If you believe that this document breaches copyright please contact us providing details, and we will remove access to the work immediately
and investigate your claim.

Downloaded from the University of Groningen/UMCG research database (Pure): http://www.rug.nl/research/portal. For technical reasons the
number of authors shown on this cover page is limited to 10 maximum.

Download date: 24-05-2023

https://research.rug.nl/en/publications/ac7a3ea4-9568-43c7-8776-cf21696e547b


 

1. International fund flows are cross-border investments in domestic equity and 
bond instruments by global investment funds. They have increased 
dramatically since the 1990s and played an increasingly important role in the 
transmission of shocks. (This thesis) 

2. The occurrence of fund flow surges is dominated by global (push) factors, 
whereas the magnitude of fund flow surges primarily depends on domestic 
(pull) factors. (Chapter 2) 

3. Both push and pull factors are important in explaining the occurrence of 
sudden stops in fund flows, while the magnitude of sudden stops is primarily 
driven by global factors. (Chapter 3) 

4. Large-scale fund inflows (surges) will deteriorate the economic fundamentals 
of the receiving country and increase the likelihood of sudden stops in fund 
flows. (Chapters 2 and 3) 

5. Capital controls are not helpful for controlling fund flow surges nor for 
controlling sudden stops in fund flows. (Chapters 2 and 3) 

6. Fund flows tend to be counter-cyclical contemporaneously, i.e. fund flows are 

above trend when output is below trend. The cyclicality of bond flows is more 

significant than that of equity flows. (Chapter 4) 
7. Large equity fund inflows will increase the demand for domestic currencies 

and equities, and therefore increase their relative prices. (Chapter 5) 
8. Financial markets in emerging countries have smaller scale and tend to be less 

developed than industrial countries, which makes them more susceptible to the 
volatility of international fund flows. (Chapter 5) 

9. Realizing risks is the first step for resisting risks.  
10. Be brave. Face your challenge boldly instead of trying to dodge it.  

	  


